
 

 

 

 

 

August 26, 2019 

[Name and Address of Depositor] 

SUBJECT:  Notice to Depositor of Voluntary Termination of Insured Status 

As you know, the Board of Directors and the shareholders of Friends Bank have approved an 
agreement pursuant to which Friends Bank is to be merged with and into FAIRWINDS Credit 
Union (the “Merger”), subject to the prior receipt of all required regulatory approvals and other 
conditions.  As of the date of this letter, Friends Bank anticipates that the Merger will be 
completed on or before September 30, 2019.  The date on which the Merger is completed is 
referred to in this letter as the “Effective Date.” 

Under the provisions of the Federal Deposit Insurance Act (FDIC), the status of Friends Bank as 
a FDIC-insured depository institution will terminate as of the close of business on the last day of 
the first full assessment period following the Effective Date.  Accordingly, if the Merger is 
completed as anticipated, that is, on or before September 30, 2019, the FDIC is expected to enter 
an order terminating the insured status of Friends Bank as of December 31, 2019 (the 
“Termination Date”).  After the Effective Date, your deposit accounts at Friends Bank will be 
insured by the National Credit Union Share Insurance Fund (the “NCUSIF”) with coverage 
substantially the same as the deposit insurance provided by the FDIC.  Please refer to the 
enclosed letter from FAIRWINDS Credit Union for further information concerning the federal 
deposit insurance that will cover your deposit accounts following the Termination Date. 

Insured deposits in Friends Bank on the Effective Date, less all withdrawals from such deposits 
made subsequent to that date, will continue to be insured by the Federal Deposit Insurance 
Corporation, to the extent provided by law, until the Termination Date.  The Federal Deposit 
Insurance Corporation will not insure any new deposits you make with FAIRWINDS Credit 
Union or additions to existing deposits made by you after the Effective Date of the Merger. 

FDIC DISCLOSURE STATEMENT 

Friends Bank is required by section 307.3 of the FDIC’s regulations to inform you 
that the status of Friends Bank under the provisions of the Federal Deposit Insurance 
Act will terminate after its merger with FAIRWINDS Credit Union.  Insured deposits in 



Friends  Bank  on  the  Effective  Date  of  the Merger,  less  all  withdrawals  from  such 
deposits made subsequent to the Effective Date, will continue to be insured by the 
Federal  Deposit  Insurance  Corporation,  to  the  extent  provided  by  law,  until  the 
Termination Date.  The FDIC will not insure any new deposits or additions to existing 
deposits  made  by  you  after  the  Termination  Date.    Please  contact  Ms.  Marsha 
Matlack,  Executive  Vice  President  and  Chief  Operating  Officer  of  Friends  Bank,  at 
2222  State  Road  44,  New  Smyrna  Beach,  Florida    32168,  or  by  phone  at  386‐428‐
2299, if additional information is needed regarding this Notice or the insured status 
of your account(s) prior to the Merger. 

Please be alert for more information concerning the Merger and the transition of your accounts to 
FAIRWINDS Credit Union on the Effective Date.  In the meantime, please feel free to call on us 
at Friends Bank if you have any questions or if we can be of any other assistance in this regard. 

Sincerely, 

 
Pete Klironomos 
President and CEO 
 
 


